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2022 Agenda of Annual Meeting of Shareholders of
Flytech Technology Co., Ltd.

Time: 9:00 a.m. on (Tuesday), June 8th, 2022

Place: 4F, Building E, No. 19-11, Sanchong Road, Nangang District, Taipei City(Nankang Software
Incubator)

Meeting Procedure:

I. Call the Meeting to Order
II. Chairperson Remarks

III. Management Presentation (Company Reports)
1. The 2021 Business Report.
2. Audit committee’s Review Report.
3. The 2021 distribution of remuneration to employees and directors.

IV. Proposals for Ratification
1 Adoption of 2021 Financial Statements.
2. Adoption of the Proposal for Distribution of 2021 Profits.

V. Discussions
1.  Amendment to the Operational Procedures for Loaning of Company Funds.

2. Amendment to the Operational Procedures for Endorsements and Guarantees.
3. Amendment to the Operational Procedures for Acquisition and Disposal of Assets.

VI. Extemporary Motions

VII. Adjournment



Management Presentation (Company Reports)

Proposal 1:

Proposal: The 2021 Business Report.

Explanation: 1. The 2021 Business Report is attached as page 5~6.
2. The Chairman reports on business operation in 2021.

Proposal 2:
Proposal: Audit committee’s Review Report

Explanation: 1. The financial statements of Flytech covering FY2021 was audited and reviewed by
the audit committee. The “Audit committee’s Review Report”, “Auditors’ Report”
and related statements were exhibited in page 7~27 in the manual.

2. The head of Audit committee to report Audit committee’s Review Report.

Proposal 3:
Proposal: The 2021 distribution of remuneration to employees and directors.

Explanation: 1. According to the Articles of Incorporation of Flytech: the Company shall
appropriate 3%~15% as remuneration to employees and no more than 3% as
remuneration to Directors from its earnings of the year.

2. The Compensation Committee, audit committee and the Board resloved on March
18, 2022 to appropriate NT$60,000,000 as remunerations to employees and
NT$3,500,000 as remunerations to Directors.



Proposal 1:

Proposals for Ratification

(Proposed by the Board)

Proposal: Adoption of the 2021 Financial Statements.

Explanation:

Resolution:

Proposal 2:

1. The business report and financial statements (including the consolidated financial

statements) of 2021 have been passed by the Board in a session held on March 18,
2022 where the financial statements (including the consolidated financial
statements) have been audited by Wei-Ming Shih,CPA and Huei-Chen Chang,CPA,
of KPMG Taiwan with certification, and have been referred to the audit committee
for review on March 18, 2022.

2. Please refer to page 7~27 for details.

(Proposed by the Board)

Proposal: Adoption of the Proposal for Distribution of 2021 Profits

Explanation:

Resolution:

1. To maintain a stable dividend policy and vitalize the financial structure, the

Company appropriated 10% of its earnings in 2021 as legal reserve amounting to
NT$68,306,394.

. The Board proposed to payout cash dividend to shareholders amounting to

NT$572,249,296 at NT$4/share in accordance with the Articles of Incorporation.
The calculation is rounded to the nearest TWD and the fraction was included as a
part of other incomes of the Company. The proposal will be presented to the regular
session of the Shareholders’ Meeting for ratification with authorization to the
Chairman to set the ex-dividend day, payment day, and to handle related matters.

. The quantity of outstanding shares may be affected by the repurchase of treasury

shares by the Company for assignment to the employees, the exercise of ESO by
employees for subscription of shares, and the conversion of domestic convertible
bonds into shares prior to the ex-dividend day, to the extent that the ratio of
dividend payment to the shareholders will be subject to adjustment; the Chairman
shall be authorized to handle the change.

. For information on the distribution of net income, Please refer to page 28 for

details.



Discussions

Proposal 1:  (Proposed by the Board)
Proposal: Amendment to the Operational Procedures for Loaning of Company Funds.

Explanation: 1. The Company desires to amend the “Operational Procedures for Loaning of
Company Funds” in accordance with Taiwan government updated regulations.

2. Rules for “Operational Procedures for Loaning of Company Funds” amended
before and after. Please refer to page 29 for details.

Resolution:

Proposal 2:  (Proposed by the Board)
Proposal: Amendment to the Operational Procedures for Endorsements and Guarantees.

Explanation: 1. The “Operational Procedures for Endorsements and Guarantees” has been amended
in cooperation with the subsidiary’s control adjustments and amendments to text
errors in Article 13

2. Rules for “Operational Procedures for Endorsements and Guarantees” amended
before and after. Please refer to page 30 for details.

Resolution:

Proposal 3: (Proposed by the Board)
Proposal: Amendment to the Operational Procedures for Acquisition and Disposal of Assets.

Explanation: 1. The Company desires to amend the “Operational Procedures for Acquisition and
Disposal of Assets” in accordance with Taiwan government updated regulations.

2. Rules for “Operational Procedures for Acquisition and Disposal of Assets”
amended before and after. Please refer to page 31~39 for details.

Resolution:

Extemporary Motions

Adjournment



Appendix 1

Business Report
Dear shareholders,

Overall speaking, Flytech started toughly but ended strongly in 2021. In the first half of the year,
although the impact of COVID-19 was reducing and the market demand started to increase, Flytech
confronted a difficult situation that it received orders but was not able to fully fulfill them because of
the global supply shortage caused by the pandemic. To tackle the crisis of supply shortage, Flytech
took immediate actions on strategic materials preparing, design changes, and price increases, which
successfully drove the momentum in the second half of the year. As such, Flytech ended up with a
consolidated revenue of NTD 5.19 billion in 2021, representing 17% growth compared with the
revenue in 2020.

In recent years, Flytech have been cultivating both hardware and software in AloT to provide the
total solutions for customers in different domains. For hardware service, Flytech continues to probe
deep into the fields of catering, retail, and medical care to provide customers with all the hardware
that satisfies the needs in their domains. For software service, the Al technology of Berry Al, a
subsidiary of Flytech, enables Flytech to provide smart solutions for the customers in the domains of
hospitality and retail. Moreover, Flytech keeps promoting the UEM service provided by Inefi,
another subsidiary of Flytech, to help customers maintain their hardware more effectively as well as
make the products of Flytech more competitive.

Going forward, Flytech will drive the growth with continuous inputs dedicated to intelligence and
automation in different domains to empower the business partners with integrated solutions. For
corporate social responsibility, Flytech aims to establish a long-term partnership with its stakeholders,
make reports for ESG, and bundle the company with communities, environment, vendors, and
customers to make contributions to Taiwan.

The financial performance, recognition and awards, technology and development, and business
outlook are as follows:

Financial Performance

The consolidated revenue in 2021 was NTD 5.19 billion, up 17% from 2020. The total
comprehensive income attributable to owners of the parent company was NTD 683 million, up 16%
from 2020, with EPS of NTD 4.77.

Recognition and Awards

Flytech has received worldwide recognition and awards in many aspects. In corporate governance,
Flytech has been evaluated and positioned in the percentile of 6%~20% since 2018 by Corporate
Governance Center under Taiwan Stock Exchange. Also, we won g™ place among small-cap
enterprises in 2021 at our first presence to the Sustainable Institutional Citizen awarded by
CommonWealth Magazine. In addition, Flytech was certified by IATF 16949 for Quality
Management System for Automobile Industry and by TTQS for Talent Quality Management System,
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which accredited the achievements that Flytech has accomplished in product quality, environment
protection, labor safety, information security, and talent management. Moreover, Flytech was
awarded 12" place in the industry of computer peripheral and equipment for “2021 Taiwan Top 5000
Companies” ranked by China Credit Information Service Ltd.

Technology and Development

As a technology pioneer in hardware, Flytech enjoys a leading position in POS customization and
process engineering, which enables the company not only to set the new specifications of existing
product lines but also to innovate the new technology and design. Thus far, Flytech has acquired a
total of 142 patents - the highest in Taiwan IPC industry - in various countries.

In addition to hardware, Flytech has dedicated itself to providing total solutions to its customers as
Inefi launches the hardware-monitored software and Berry Al promotes smart solutions with Al
technology. The combined benefits enable customers to reduce operation costs as well as generate
more revenues. Going forward, Flytech group will continue to launch better hardware and software
products in response to market demands and aim to provide customers with the best total solutions.

Business Outlook

As AloT spreads in our lives, Mobile POS and Kiosk will grow with the solutions for smart retail,
smart catering, smart transportation, and smart cities. Also, smart medical application and factory
automation will drive the demand of Panel PC. To capture the opportunities from AloT, Flytech will
diversify its product lines by inputting more resources in R&D and expand the scope of product
application. To implement corporate governance and corporate social responsibilities, Flytech will
continue to dive deep on four dimensions: protecting the rights, interests, and equality of
shareholders, strengthening the structure and operation of board of directors, improving information
transparency, driving sustainable development, so as to generate more values to the stakeholders of
Flytech.

May you all have a wonderful year of 2022

Lam Tai Seng, Chairman

Chuo Chun Hung, Manager

Lee Mei-Hui, Accountant in charge



Appendix 2

Audit Committee’s Review Report

To: The 2022 Annual Meeting of Shareholders of This Company

We reviewed the financial statements (including the consolidated financial statements) of
Flytech Technology Co., Ltd. in 2021, which have been audited by Wei-Ming Shih,CPA and
Huei-Chen Chang,CPA, with the issuance of the Auditors’ Report. We also reviewed the business
report and the proposal for the distribution of earnings, which we found to be conforming to
applicable laws and principles. We hereby report on our review pursuant to Article 14-4 of the

Securities Exchange Law and Article 219 of the Company Law.

Best regards

Flytech Technology Co., Ltd.
The head of Audit Committee: Hsieh, Han Chang

March 18, 2022



Appendix 3

KPMG “

SRR ABARNGTHY

KPMG

4571106155 BHEEFR79E681B(A21E101K18)  Telephone T:E + 886 2 8101 5666
68F, TAIPE! 101 TOWER, No. 7, Sec. 5, Fax {88 + 886 2 8101 6667
Xinyi Road, Taipei City 110615, Taiwan (R.0.C.) Internet  #BHE home.kpmg/tw

Independent Auditors’ Report

To the Board of Directors
Flytech Technology Co., Ltd.:
Opinion

We have audited the consoclidated financial statements of Flytech Technology Co., Ltd. (the “Company™) and its
subsidiaries (the “Group™), which comprise the consolidated balance sheets as of December 31, 2021 and 2020,
and the consolidated statements of comprehensive income, changes in equity and cash flows for the years then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2021 and 2020, and its consolidated financial
performance and its consolidated cash flows for the vears then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and with the International Financial
Reporting Standards (“IFRSs”), International Accounting Standards (“1ASs™), Interpretations developed by the
International Financial Reporting Interpretations Committee (“IFRIC™) or the former Standing Interpretations
Committee (“SIC™) endorsed and issued into effect by the Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Certification of Financial
Statements by Certified Public Accountants and the auditing standards generally accepted in the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Certified Public Accountants Code of Professional Ethics in Republic of China (the
“Code™), and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of consolidated financial statements as a whole, and in forming our opinion thereon. and we do not provide
a separate opinion on these matters.

1. Revenue recognition

Pleaser refer to Note 4(0) “Revenue from contracts with customers™ for the accounting policy on revenue
recognition and Note 6(s) “Revenue from contracts with customers” for the significant account disclosures of
revenue.

K ation of independent member

ympany limited by guarantee

KPMG, a Taivan partnership and a member firm of the
firms atfiliated vath KPMG Internationel Limited, a private Er
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4-1

The Group recognizes its revenuc depending on the various trade terms in each individual sale transaction
and service rendered, which are congidered to be complex in determining the timing of revenue recognition.
Therefore, revenue recognition has been identified as one of the key audit matters.

w the W d

In relation 1o the key audil marer above, our principal audit procedures included testing the design and
operating effectiveness of the Group' s internal controls over financial reporting in the sales; assessing
whether revenue is recognized based on the trade terms with customers through reviewing the related sales
contracts or other trade documents: performing a simple test on the sales transactions that took place before
and after the balance sheet date. as well as reviewing and understanding the reasonableness for any identified
significant sales returns and allowances that took place after the balance sheet date to assess the accuracy of
the timing of revenue recognition,

2. Impairment of Goodwill

Please refer to Note 4(m) “ Impairment of non-financial assets” for the significant accounting policy on
goodwill impairment, Note 5(b) “Critical accounting judgments and key sources of estimation uncertainty™
for estimation uncertainty of impairmeni of goodwill, and Note 6{k) “ Imangible assets™ for the related
disclosures.

audit

Goodwill arising from acquisition of subsidiaries are annually subject to impairment test or when there are
indications that goodwill may have been impaired. The assessment of the recoverable amount of goodwill
involves management's judgment and estimation. Accordingly, the assessment of impairment of goodwill has
been identified as one of the key audil matters.

How the ad in our it:

In relation to the key audit matter above, our principal audit procedures included obtaining thé asséssment of
goodwill impairment provided by the management; assessing the appropriateness of the valuation model and
key assumptions, including the discount rate, expected growth rate and future cash flow projections, used by
the management in measuring the recoverable amount; performing a sensitivity analysis of key assumptions
and resulis; and assessing the adequacy of the Group's disclosures with respect to the related information.

Other Matter

The Company has additionally prepared its parent-company-only financial statements as of and for the vears
ended December 31, 2021 and 2020, on which we have issued an unmodified audit opinion,



KPMG

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities [ssuers and with
the TFRSs, 1ASs, IFRIC, SIC endorsed and issued into effect by the Financial Supervisory Commission of the
Republic of China, and for such internal control as management delermines is necessary 1o enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
ITor.

In preparing the consolidated financinl statements, management is responsible for assessing the Group’s ability
lo conlinue as a going concem, disclosing. as applicable, matters related o going concem and using the going
concemn basis of accounting unless management either intends to liquidate the Group or to cease aperations, or
has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the Group”s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Cur objectives are to obtain reasonable assurance about whether the consolidaled financial statements as a whole
are free from material misstatement, whether due to fraud or error, and 10 issue an auditors” repori that inciudes
our opmion. Reasonable assurance is a high level of assurance, but is not & guarantee thai an audit conducted in
sccordance with the auditing standards generally accepted in the Republic of China will always detect a material
missiatement when it exisis, Misstatemenis can arise¢ from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the hasis of these consolidated financial statements.

As part of an audil in accordance with auditing standards penerally accepied in the Republic of China, we
exercised professional judgment and maintained professional skepticism throughout the audit. We also:

I. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from emor, as fraud may imvolve collusion, forgery,
intentional omissions, misrepresentalions, or the override of internal control,

1. Oibtain an understanding of internal control relevant to the audit in order 1o design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4, Conclude on the approprialeness of managemeni’s use of the going concem basis of accounting and. based on
the audit evidence oblained, whether a material uncertainty exists related to events or condilions that may cast
significani doubt on the Group™s ability to continue as a going concemn. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, 10 modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors™ report. However, future
events or conditions may cause the Group to cease 1o continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including the

disclosures, and whether the consolidated financial statements represent the underlying fransactions and
events in a manner that achieves fair presentation.
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KPMG

43

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the Group audit. We remained solely responsible for our
audit opinion.

We communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intemal control that

we identified during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We described these matters in our auditors® report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determined that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Wei-Ming Shih and Huei-
Chen Chang.

KPMG

Taipei, Taiwan (Republic of China)
March 18, 2022

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors™ report and the accompanying consolidated financial statements are the English translation of the Chinese

version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English
and Chinese language independent auditors® report and consolidated financial statements, the Chinese version shall prevail.
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1100
1110

1136
1150-1170
130
1410-1470

15335
1550
1600
1755
1780
1840
1915
1920

(English Translaton of Consolidated Financial Statements Originally Izsued in Chiness)
FINTECH TECHNOLOGY CO., LTD. AND SUBSIDIARIES

Consolidated Balance Sheets
December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars)

December 31, 2021

December 31, 2020

Aszsets Amounnt e Amount M
Current assets:
Cash and cash equivalents (note &(a)) £ 1954290 31 2,540,073 43
Financial assets at fair value through profit or loss — cwrent
(note (1)) 11,522 - 12213 -
Financal assets at ameortised cost— cwrrent (note 6(c) and &) 73,642 1 155,996 3
Motes and accounts receivable (notes 6(d) and (r)) 1.208.174 19 581,181 11
Inventories (potes 6(e) and 8) 1425782 23 654962 12
Prepayvments and other current assets 35,0713 1 26841 -
Total current azsets 4729183 75 39712372 T1
Non-current azsets:
Financial assets at amorhised cost—non-current (note &(c)) 107,039 2 94,706 2
Investments accounted for using equity method (note &(1)) 17,680 - - -
Property, plant and equipment (note 6(k) and 8} LOg7.006 17 1,109,754 20
Faght-of-use assets (note S(1)) 68,683 1 37,644 1
Intangible assets (note 637) 268,899 4 301,028 5
Deferred mncome tax assets (note &(a)) 54,437 1 53,823 1
Prepavments for equpment 1,569 - 182 -
Fefundable depasits 357 - 3678 -
Total non-current azsets 1588988 25 1620796 29
Total azzets § 6318171 100 £502.068 100

See accompanying notes to consolidated financial statements.
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2100
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3350
3400

36X

(English Translation of Consolidated Financial Statement: Origmally Issued in Chinese)

FIYTECH TECHNOLOGY CO., LTD. AND SUBSIDIARIES
Consolidated Balance Sheets (Continued)
December 31, 2021 and 2020
{(Expressed in Thousands of New Taiwan Dollars)

5-1

December 31, 2021 December 31, 20210

Liabilities and Equity Amount %o Amount L
Current liahilities:
Short-term borrowings (notes &(k) and 8) 5 10,334 - 7810 -
Finaneial habihities at fair value through profit or loss — curment
(mote 6(b)) - - B2 -
Confract habihfies — cwrrent (mota &(r)) 48,079 1 60,945 1
Motes and accounts pavable 765,556 12 264 780 5
(Other payables (note 6(s)) 316,113 5 244 448 4
Current income tax habilities 208 064 3 190,881 3
Provisions — current (note 6(m)) 33,979 1 32,068 1
Laase hahlifties — current (note 6(1)) 18317 - 28,113 1
Other current liabilities 40605 _ 1 20.524 -
Total current iabilities L441.047 23 850452 _15
Non-current liabilities:
Deferred income tax labilities (note &(a)) 45,634 1 53,349 1
Het defined benefit halulities (note 6{n)) 33,753 - 43 462 1
Lease hahlities — nen-current (note 6{1)) 50602 _ 1 33770 _ 1
Total non-current iahilities 135988 _ 2 132581 _ 3
Total liabalities 1L.577036 _25 983033 _18
Equity (mote 6(z) and (p)):
Common stock 1,430,623 23 1,430,623 26
Capital surplus 528,355 8 397,122 10
Retamed earmings:
Legal reserve 1128264 18 1062391 19
Special reserve 37.939 1 45 402 1
Unappropriated earnings 1360507 21 1,245,571 22
Orther equity 73473y _ (1) (57.030% _ (1)
E quity atiributable to shareholders of the Company 4432215 _70 4334170 _77
Non-controlling mterests (note 6{z)} 308320 _ 5 274865 _ 5
Total equity 4741135 _75 4608035 82
Total habilities and equity 5 63158171 & 5,203 0163 g

See accompanying notes to consolidated financial statements.
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4000
5000

6100
6200
6300

7100
7180
7020
7050
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7900
7950

8310
§3l1
8349

g360
g361
B399

gsl0
g620

g710
g720

9750
9850

(English Tranzladon of Conselidated Financial Statements Originally Izsued in Chiness)

FIYTECH TECHNOLOGY CO., LTD. AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income

For the vears ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars , Except for Earnings Per Share)

021 2020
Amount %o Amount Lo
Eevenue (note: 6(r) and 14) § 5185155 100 4432961 100
Caost of revenue (notes &(e), (k). (), (), (1), (m}, (n) and {5) and 12} (3481 701y _(67) _ (2888455} _(63)
Gross profit 1.703.454 33 1.543.506 35
Crperating expenses {(notes 6{d), (h), (1), (3}, (1), (n) and (s) and 12):
Selling expenses (3895100  (8) 402,506y (9
Admmistrative expenses (240,695  (4) (233,126) (5)
Fesearch and development expenses (251 488 _ (3) 206482y ()
Total operating expenses 881.693y _(1T (8421147 (1%
Operating income £21.761 16 701.392 16
Nop-operating income and loss (note 6(f), (1) and (t)):
Interest income 6,305 - 12032 -
Other income 14,0040 - 43915 1
Other gains and losses (17909% - (15,168) -
Finance costs (1663 - 2,209y -
Share of loss of associates aceounted for using equity method 310y - - -
Total non-operating income and loss 421 - 38,570 1
Income before income tax 22182 18 738952 17
Lesz: Income tax expenzes (note 6{a)) (131.096) (3) (142034} [EY)
et Income 691 086 13 597 928 13
Other comprehenzive income (loss) (notes §{o) and (p)):
Items that will not be reclazsified subseguently to profit or loss:
Femeasurements of defined benefit plans 5,283 - (2463 -
Income tax related to tems that will not be reclazsifisd subsequently to
profit or loss {1289y - 674 -
3004 . (1783 _ -
Items that will be reclazsified subzequenth to profit or loss
Exchange differences on franslation of foreign operations (19,162 - {7,189y -
Income tax related o items that may be reclassified subsequently to
profit or loss - - - -
(1%.162% - (7.189% -
Other comprehenzive income (lozs) for the year (15168 - (3.978) -
Total comprebensive meome for the vear 5 675918 13 288,920 13
Net income atiributable to:
Shareholders of the Company L1 683,064 13 389,644 13
Mon-controlling interests £.022 - 5.284 -
5 691.086 _ 13 £97.928 13
Total comprehensive income attributable to: - - - —
Shareholders of the Company i 667,330 13 581,107 13
Mon-controlling interests 358 - 7.843 -
5 675,918 13 £§3.950 _ 13
Earnings per share (in New Taiwan dellars) (note 6(g)) : - - -
Basic earmings per share 5 4.77 412
Dnluted earmings per share 5 471 4.09

See accompanying notes to consclidated financial statements.
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Balamce at Janwary 1, 2020
Appropriation of eamings:
Legal resamve
Special resarve
Caszh dividends

Cash dividends from capital surplus

Difference between consideration and camying
amount arising from scguisition of shares in

subsidiaries

Feorganization under common contral
Changes in non-controlling interests
Distribution of cash dividend by subsidiaries to

non-contolling nterests
Net income in 2020

Orther comprehensive income (less) in 2020
Total comprehansive income (loss) in 2020
EBalanmce at December 31, 20240

Appropriation of eamings:
Legal resamve
Special resarve
Cash dividends

Cash dividends from capital surplus

Changes in ownership interest in subsidiaries
Changes in non-controlling interests
Distribution of cash dividend by subsidiaries to

non-controlling mterests
Netincome in 2021

Orther comprahensive income (less) in 2021
Total comprehansive income {loss) in 2021
Balance at December 31, 2021

See accompanying notes to consolidated financial statements.

({English Translation of Consolidated Financial Statements Originally Issned in Chinese)
FLYTECH TECHNOLOGY CO., LTD. AND SUBSIDIARTES

Consolidated Statements of Changes in Equity
For the vears ended December 31, 2021 and 2020
(Expreszed in Thousands of New Taiwan Dollars)

Equity attributable to shareholder: of the Company

Retained earnings

Total other equity interest

Forsign
COTTRRCY Eemeasnrement: Non-
Common Capital Legzal Special Unappropriated tranzlation  of defined benefit controlling
steck surplos Teserve reserve earmings Total differences plans Total Taotal interests Total equity

§ 1430623 674,247 995,739 40,344 1,311,805 21,347,888 (43,189) (6,213) (49.402) 4,403,356 205,007 4,608,363

- - 73,652 - (73,652) - - - - - - -

- - - 9,058 (9,058) - - - - - - -
- - - - (572,24%) (572,249) - - - (572,240) - (572,240)
- (71.,531) - - - - - - - (71,531) - {71,531)

- (6,683) - - 19 919 - - - (7,602) 7,602 -

- 1,089 - - - - - - - 1,088 (1,08%) -
- - - - - - - - - - (23,85} (23,852
- - - - - - - - - - (10,646) (10,646)
- - - - 589,644 589,644 - - - 589,644 8,284 597,928
- - - - - - {7,753} (78 {8,537 (8.53T) (441D (8.978)
- - - - 580 644 580 644 {7.7533) (784 (8.53T) 581,107 7.843 588.950
1,430,623 597,122 1,060,391 40,402 1,245,571 1364364 (50,942) (6.997) (57,939) 4334170 274,865 4,609,035

- - 58,873 - (58.873) - - - - - - -

- - - 8,537 (8,537 - - - - - - -
- - - - (500,718) (500,718) - - - (500,718) - (500,718)
- (71.,531) - - - - - - - (71,531) - {71,531)

- 2,784 - - - - - - - 2,764 (2,764) -
- - - - - - - - - - 44,400 44,400
- - - - - - - - - - (15,965 (15,969)
- - - - 683,064 683,064 - - - 683,064 8,022 691,086
- - - - - - (17.974) 1440 (15,534 (15.534) 366 {15.168)
- - - - 683 0654 683 064 (17.974) 2,440 (15,534 667.530 8388 675918
5 1430623 518.355 1128 164 57,9039 1.360.507 1,546,710 (65.916) (4.55T) (73.473) 4421315 308,910 4.741.135
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
FLYTECH TECHNOLOGY CO.,LTD. AND SUBSIDIARIES

Consolidated Statements of Cash Flows
For the years ended December 31, 2021 and 2020

(Expressed in Thousands of New Taiwan Dollars)

2021 2020

Cash flows from operating activities:
Income before income tax 5 822 182 739,962

Adjustments for:

Adjustments to reconcile profit (loss):

Depreciation 114,740 121.570
Amortization 44 256 49250
Expected (reveral) credit loss (9.617) 1,348
Share of loss of associates accounted for using equity method 310 -
Loss on disposal of propety, plant and equipment 1,278 63
Interest expense 1.665 2.209
Interest income (6,305) (12,032)
Gain on lease moedification - (122)
Total non-cash profit and loss 146.327 162286

Changes in operating assets and liabilities:

Changes in operating assets:

Financial assets at fair value through profit or loss 691 (12,098)
Notes and accounts recervable (617.280) 275.711
Inventories (770,989) 55,984
Prepayments and other current assets (28.940) 6.194
Net changes in operating assets (1,416.518) 325,791
Changes in operating liabilities:
Financial liabilities at fair value through profit or loss (882) 473
Contract liabilities (12.867) 44 905
Notes and accounts payable 500,776 (129.441)
Other payables 71,665 (41.361)
Provisions — current 1,911 (3.936)
Other current liabilities 20,081 (9.293)
Net defined benefit liabilities (2.425) (3.329)
Net changes in operating liabilities 578259 (141 .982)
Total changes in operating assets and Liabilities (838.259) 183.809
Cash provided by operations 130,250 1,086,057
Income taxes paid (122.585) (60.691)
Net cash provided by operating activities 7.665 1,025 366
(Continued)

See accompanying notes to consolidated financial statements.
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{(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
FLYTECH TECHNOLOGY CO.,LTD. AND SUBSIDIARIES

Consolidated Statements of Cash Flows (Continued)

For the years ended December 31, 2021 and 2020

(Expressed in Thousands of New Taiwan Dollars)

2021 2020
Cash flows from investing activities:
Acquisition of financial assets at amortised cost (70.632) (131.165)
Proceeds from disposal of financial assets at amortised cost 143 261 193 635
Acquisition of investments accounted for using equity method (18.000) -
Additions to property. plant and equipment (including prepayments for
equipment) (53.869) (58.868)
Proceeds from disposal of property, plant and equipment 2,124 517
Additions of intangible assets (12.314) (253)
Decrease (Increase) in refundable deposits 104 (220)
Interest received 3.692 13,718
Net cash flows provided (used in) by investing activities (5.634) 17 364
Cash flows from financing activities:
Increase i short-term borrowings 25.000 -
Decrease in short-term borrowings (21.651) (1.042)
Cash dividends distributed to shareholders (572.249) (643,780)
Payment of lease liabilities (28.636) (25,497)
Cash dividends paid to non-controlling interests (15,969) (10,646)
Capital injection from non-controlling interests 44 400 -
Additions to interests in subsidiaries - (23,852)
Interest paid (1.665) (2.209)
Net cash flows used in financing activities (570.770) (707.026)
Effect of foreign exchange rate changes {17.050) (6.475)
Net increase (decrease) in cash and cash equivalents (585.789) 329229
Cash and cash equivalents at beginning of vear 2.540.079 2.210.850
Cash and cash equivalents at end of vear 1.954.290 2.540.079

See accompanying notes to consolidated financial statements.
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Independent Auditors’ Report

To the Board of Directors
Flytech Technology Co., Lid.:

Opinion

We have audited the accompanying parent-company-only financial statements of Flytech Technology Co., Lid.
{the “Company™}, which comprise the accompanying pareni-company-only balance sheets as of December 31,
2021 and 2020, and the statements of comprehensive income, changes in equity and cash flows for the years then
ended, and notes 1o the parent-company-only financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying parent-company-only financial statemenis present fairly, in all material
respects, the financial position of the Company as of December 31, 2021 and 2020, and its financial performance
and its cash flows for the vears then ended in accordance with the Regulations Governing the Preparation of
Financial Reports by Secunties Issuers,

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Centification of Financial
Statements by Certified Public Accountants and the auditing standards generally accepted in the Republic of
China. Our responsibilities under those standards are further described in the Auditors™ Responsibilities for the
Audit of the parent-company-only Financial Statements section of our report. We are independent of the
Company in accordance with the Centified Public Accountants Code of Professional Ethics in the Republic of
China (the “Code™), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the parent-company-only financial statéements of the cument period. These matters were addressed in the context
of our audit of parent-company-only financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on theseé matters.

1. Revenue Recognition

Please refer to Note 4(n) *Revenue from contracts with customer™ for the accounting policy on revenue
recognition and Note 6(o) “Revenue from contracts with customers™ for the significant account disclosures of
revenuc.
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The Company redognizes its revenue depending on the various trade terms in each individual sale transaction
and service rendered, which are considered to be complex in determining the timing of revenue recognition.

Therefore, revenue recognition has been identified as one of the key audit matters.

How the matter was addressed in our audit:
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goodwill impairment provided by the management; assessing the appropriateness of the valuation model and
key assumptions, including the discount rate, expected growth rate and future cash flow projections, used by
the manacement in measurine the recoverahle amount: nerformineg a sensitivity analvsis of kev assumntions
the management in measuring the recoverable amount; performing a sensitivity analysis of key assumptions
and results; and assessing the adequacy of the Group’s disclosures with respect to the related information.

Responsibilities of Management and Those Charged with Governance for the Parent-Company-Only
Financial Statements

Management is responsible for the preparation and fair presentation of the parent-company-only financial
statements in accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers
and for such internal control as management determines is necessary to enable the preparation of parent-
company-only financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the parent-company-only financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
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Auditors’ Responsibilities for the Audit of the Parent-Company-Only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent-company-only financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
Amsmdiiatad i mAnas Arsenm wurd 4k thn arrditicos sdandavds cnasnl nannséad tha Damihlia Af Mhina will ahoawve
conaucica lll aviulualivc Wllll. UIC auuulug amuualua EUHC!GIIJ av\’\:pu:u jl.l uic L\C}Juullb Ol uiiifia wWin cuwaya
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these parent-company-only financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China, we
exercise professional judgment and maintained professional skepticism throughout the audit. We also:

1. Identify and assesse the risks of material misstatement of the parent-company-only financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resuiting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,
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uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
parent-company-only financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conciusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the parent-company-only financial statements,
including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the investment in other
entities accounted for using equity method to express an opinion on these parent-company-only financial
statements. We are responsible for the direction, supervision and performance of the audit. We remained

—solely responsible for our audit opinion.
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3.3

We communicated with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identified during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matiers that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matiers communicated with those charged with governance, we determined those matters that were of
most significance in the audit of the parent-company-only financial statements of the current period and are
therefore the key audit maners., We described these matters in our auditors” report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determined that a
matter should noi be commumicated in our report because the adverse consequences of doing so would
reasonably be expected 1o outweigh the public interest benefils of such communication.

The engagement partniers on the audit resulting in this independent auditors” réport are Wei-Ming Shih and Huei-
Chen Chang..

KPMG

Taipei. Taiwan (Republic of China)
March 18, 2022

Notes 1o Readers

The sccompanying panent-company-only financisl smements ane inended only 10 present the  financial position, financial performance
and cash Mlows in accordance with the sccounting principles and practices penerally accepred in the Republic of China and not those of
any other jurisdictions, The sanderds, procedures and practices 1o audit such parent-company-only financial sislements arc those
generally accepied and applied in the Republic of China.

The mdependent auditors’ report and the accompanyving parenl-company-only financial staements are the English wanslation of the
Chincse version propared and used in the Republic of Chinz, If there is any conflict berween, or nny difference in the intespretation of the
English and Chinese language independent auditor” report and parent-company=only financial statements, the Chinese version shall
prevail
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1136
1150-1170
1180
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1410-1470

1550
1600
1735
1780
1840
1915
1920

(Englizh Tranzlation of Financial Statement: Originally Izsued in Chineze)

FLYTECH TECHNOLOGY CO., LTD.
Balance Sheets
December 31, 2021 and 2020
{(Expressed in Thousands of New Taiwan Dollars)

December 31, 2011

December 31, 20210

Assets Amount e
Current assets:
Cash and cash equivalents (note 6(z)) £ 1384278 23
Financial assets at fair value through profit or loss — cwrent
(note 6(b)) 11,522 -
Financial assets at amortised cost— cwrent (note S(c)) 10,717 -
Motes and accounts recervable (notes &(d) and (o)) Q40985 17
Accounts receivable due from related parties (motes 6(d). (o) and 7) 160,101 3
Inventories (note 6(e]) 925724 17
Prepavments and other cwrrent aszets{notes 6(d) and 3) 21282 -
Total current assets 3454609 62
Non-current azsets:
Investments accounted for using equity method (note S{f}) 1,043,115 19
Property, plant and equipment (note 6(g}) 1,006,005 18
Faght-of-use assets (nmote &)} 20 -
Intangible assats 10,970 -
Deferred mmcome tax assets (note & (1)) 34239 1
Prepavments for equpment 1,295 -
Refundable deposits 285 -
Total non-current azsets 2056425 38
Total assets % 5551038 100

See accompanying notes to parent-company-only financial statements.
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Amount

1,837,648

12,213
398
438,262
142,953
386,560
9,348

2 827382

1,086,722
1,048,708
1,560
1,273
26,167
163

285

2164878
4.991.260

%
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(Englizh Tranzlation of Financial Statement: Originally Izsued im Chinese)

FLYTECH TECHNOLOGY CO.,LTD.
Balance Sheets (Continued)
December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Deollars)

December 31, 2021 December 31, 2020

Liabalities and Equity Amonnt % Amount Y
Current liabilities:
2120 Financial habibhties at fair value through profit or loss — cumrent
(note 6(b)) 5 e = “ -
2150-2170  Motes and accounts pavable 612958 11 195,487 4
2180 Accounts pavable to related parfies (note 7) 4,198 - 3839 -
2200 COtther payables (note 8{p)) 224 857 4 186,296 4
2230 Current income tax liabilities 189979 4 185,335 4
2350 Provisions — ewrrent (notes 6(J)) 10373 - 3700 -
23280 Lease habalities — current (note 6(1)) 532 - Lo4s -
2300 Orther current liabilities (note 6(o}) 22080 _ - 21287 _ -
Total current habilities LO064 977 _19 605417 12
Now-current liabalities:
2570 Deferred mcome tax habilities (note &1} 35,950 1 33,064 1
2640 Net defined benefit lizbilities (note 6{k}} 17,896 - 19077 -
2580 Lease liabilifies — non-current (note 6(1)) - = 332 -
Total non-current hahilities 33846 _ 1 32673 1
Total liahalities L118 823 _20 658080 _13
Equity {motes 6{k), (1) and {m)):
3110 Commeon stock 1,430,623 26 1,430,623 29
3200 Capital surplus 528335 1D 597,122 12
Fetamed earmings:
3310 Lagal rezerve 1128264 20 1062391 21
3320 Special resarve 57,939 1 49,402 1
3350 Unappropriated earnings 1360507 24 1245571 25
3400 Orther equity {73.473) _(1) (37939 (1)
Total equity 4432215 80 4334170 _87
Total liabilities and equity 5 5.551.038 g 4,992,260 g

See accompanying notes to parent-company-only financial statements.
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(English Translation of Financial Statements Originally Iszued in Chinese)

FLYTECH TECHNOLOGY CO.,LTD.
Statements of Comprehensive Income

For the vears ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars , Except for Earnings Per Share)

Revenue (notes 6{o) and 7)
Cost of revenue (motes 6(e), (), (i), Jk (k) and (p). 7 and 123)
Gross profit before unrealized gross profit
Eealized (unrealized) gross profit from sales
Gross profit
Operating expenses (notes 6{d), {g), (k). (i), (k) and {p), 7 and 11):
Selling expenses
Admmistrative expenses
Fesearch and development expenzes
Total operating expenses
Operating income
Non-operating income and loss (note 6(1) and (g)):
Total intarest meome
(Other income
(Other gains and losses
Financa costs
Share of loss of aszeciates accounted for wsing equity method

Income hefore mcome tax
Less: Income tax expenses (mote 617}
Net income

Other comprehensive income:

Items that will mot be reclazsified subsequently to profit or loss
Femeasurements of defined benefit plans

Share of remeazurements of defined benefit plans of associates
accounted for using equity method

Income tax related to 1tems that may be reclassified subsequently to
profit or loss

Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations

Income tax related to 1tems that may be reclassified subsequently to
profit or loss

Other comprehenszive income (loss) for the vear

Total comprehenszive income for the vear
Earning: per share (in New Taiwan dollars) {note 6{n)) :
Basic earnings per share

Diluted sarmmings per share

See accompanying notes to parent-company-only financial statements.
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{4 | e e
Amount % Amount i)
§ 3846939 100 3378733 100
(2608 184y _(68) _ (2147 158) _(63)
1238 755 32 1,131,575 35
(42871 1 5345 -
1.195 884 31 1.136.920 15
(1258 538) 4 (136049
(118, 948) (3} (116267 (4
(169.227) (4] {138.736) _ (3)
(416.713) (11} (411.052) (13)
779,171 20 725 B68 22
2,966 - 6483 -
2,552 - 17,879 -
33 - (9254 -
an - 35 -
12961 1 (15.042% -
18.495 1 31 -
797 666 21 725 Bo9 22
(114 603) (3 (1362553} (4
683,064 18 580 644 18
1,159 - 241 -
1,513 - o1 -
232y _ - 48y _ -
2,444 - (784 _ -
({17.974) (1) (7,753 -
(17.974) (1) (7.733y -
(15 534) (1) (8.537) _ -
§ 667,530 17 £81.107 18
4.77 412
4,74 4,09



Balnee st Jamnary 1, 208
Appropriation of sarnings:
Lagal mserve
Epacial resarve
Cash dividends
Cash dividend: fons capital seple
Diffarencs batareen comdderation and camying
anscremt arising from acquitition of darea in
subiidiames
Foorganiation =nder comescn contrel
Mt incomie in 2020
Crher comprebenshve income (low]) I 2020
Total comprehensivg imcoms (loss) in 300
Balsnce at December 31, 2020
Approgeiation of sarmings:
Lagal mesarve
Epacial resarve
Cazh dividends
Cash dividend: fons capital seple
Changes in ownerihip intarest in sobsidiaris
Mt income in 2021
Crhsr conprebensnee Income (lows]) m 2021
Total comprebansive mcoms (loss) im 2021
Balsnice at December 31, 201

See acoompanying nobes o pareni-company-only fnancial statements.

{Enghzh Translation of Fizancial Ststement: Originslly Iorned in Chinese)

FLYTECH TECHNOLOGCGY CO, LTD.
Statements of Changzes in Equity
For the years ended December 31, 2021 and 2020
(Expressed in Thouwsands of New Taiwan Dollars)

25

Eeiamed sarnimps Total ocher equity imterest
Fareign
COITERCY Fermessmrements
Common Capiral Laegal Spedal Unsppropriated tramslation  of defined bemefit
stock surphus TESETVE reserve EATHID: Toisl differences plans Toisl Toial equity
1430623 674247 95,738 4034 1,311,804 2347838 {43,189} (16.213) [49.402) 440335
- - 73,652 - (73.652) - - - - -
- - - 9038 {©.058) - - - - -
- - - - (372,245) (372,249 - - - (372,249)
- {71,531) - - - - - - - (71,531)
- (6,583) - - (Tl (#19) - - - {7.802)
- 10E2 - - - - - - - 1,0E2
- - - - 388,644 SES.644 - - - 896
- - - - B - 2.733) 784 B33T B33
- - - - SED &4 SES 644 {7.753) {T84) (8.537) igl 17
1430623 507122 1,059,301 48 4002 1245571 2 364,384 (30.942) {6.947) (37.939) 4334170
- - 3B.ET3 - (38.873) - - - - -
- - - B, 337 {8,337} - - - - -
- - - - (300,71E) (300,7T1E) - - - (300,71E)
- {71,531) - - - - - - - (71,531)
- 176 - - - - - - - 17
- - - - 683,064 683,054 - - - 683,054
= - - - - = [17.974) L3440 (13334 AR
- - - - B3 064 SE3. 064 (17874 2440 (15,534} 667,530
§ 1430623 518,355 L1TE P64 57,939 1 360,507 546,710 (68,906 (4,557 (73,473 4,432 215




(Englizh Translation of Financial Statements Originally Issued in Chineze)

FILYTECH TECHNOLOGY CO.,LTD.
Statements of Cash Flows
For the vears ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars)

021 2020
Cash flows from operating activities:
Income before income tax b 797,666 725,899
Adjustments for:
Adjustments to reconcile profit (loss):
Depreciation 74,747 79,044
Amortization 1,962 1414
Eeversal of mpamment loss {B,299) -
Share of loss (gain) of subsidianes accounted for using equuty
meathod (12,961} 15,042
Lozs on disposal of property, plant and equipment 281 287
Interest expense 17 35
Interest income (2.966) {6,483)
Unrealized (realized) gross profit on sales to subsidianes 42 871 {5345
Total non-cazh profit and loss 85,672 §4.004
Change: in operating assets and habilities:
Changes in operating assets:
Fmaneial assets at faur value through profit or loss 691 (12,093}
Motes and accounts recervable (494 424, 108,245
Accounts recervable from related parties (17,148) (10,3913
Inventores (339.164) (13,779
Prepayments and other current assets (11.934% 5845
Net changes in operating assets (1.06]1.979) 77827
Changes in operating habilities:
Fmaneial habibifies at far value through profit or loss (4447 418
Motes and accounts payable 414 491 (86,2700
Accounts payable to related parhies 339 (299)
Other payables 38 561 (16 948)
Provisions — current 1,673 (1,948)
Other current hiabilities 793 6,383
Het defined benefit liabilities (21 {3.780)
Net changes in operating hiabilities 455411 (102 444
Total changes in operating assetz and liabilities (606_568) {24.617)
Cash provided by operations 286,770 186276
Income taxes paid (115.376) (42 9300
Net eazh provided by operating activities 171394 741 346
(Contimed)

See accompanying notes to parent-company-only financial statements.
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(Englizh Tranzlation of Financial Statement: Originally Izzued in Chinese)

FLIYTECH TECHNOLOGY CO.,LTD.
Statements of Cash Flows (Continued)
For the vears ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dellars)

021 0zo
Cazh flows from investing activities:
Acquisihon of financial assets at amortsed cost (10,319} (396)
Procesds from disposal of financial assets at amortised cost - 149 900
Additions to property, plant and equipment (Including prepayments for
equipment) (34 084) (41.115)
Proceeds from disposal of property, plant and equipment 1,647 269
Additions of infangible azsets (11,659} (253)
Interest recerved 2966 8628
Net cash flows (used in) provided by investing activities (51 449 117.033
Cach flows from financing activities:
Pavment of lease habilities (1.04%) (1,032}
Caszh dividends diztributed to shareholders (372, 2459) (643 T80}
Interest paid (17 (35}
Net cash flows used in financing actvities (573.315) (644 847T)
MNet increase (decrease) in cash and cazh equivalents (433.370) 213,532
Cazh and cazh equivalents at beginning of year 1837648 1624 116
Cash and cash equivalents at end of vear 5 1,384,278 1,837,648

See accompanying notes to parent-company-only financial statements.
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Appendix 4

Flytech Technology Co., Ltd.

Statement of earnings distribution in 2021

Unit: NT$
Amount
Item
Subtotal Total
Opening undistributed earnings $ 677,442,918
Add: 2021 after-tax net profit 683.063.937
Less: 10% as legal reserve (68,306,394)

Less: special reserve
Distributable earnings
Distribution
Cash dividends for shareholders (NT$ 4/share)
Total of amount paid

Closing undistributed earnings

(15.534.351)

572,249,296

$ 1,276,666,110
572,249,296
$ 704,416,814

Chairman: Lam Tai Seng = Manager: Chuo Chun

Hung
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Appendix 5

Flytech Technology Co., Ltd.

Mapping of the “Operational Procedures for Loaning of Company Funds”
before and after amendment

Clause Original clause Clauses after amendment Reason for
amendment
Article 13| Control Procedures on Third Party Control Procedures on Third Party Amendments
Lending by Subsidiaries Lending by Subsidiaries to subsidiary
All the company’s subsidiaries 1. In addition to the subsidiaries control
whose voting shares of 100% are specified in Paragraph 2, all the | procedures

directly or indirectly held by the
company and companies whose
voting shares of more than 90 % are

directly and indirectly held by the
Company shall not engage in loaning
of funds to others.

company’s subsidiaries required

to prepare consolidated
statements in accordance with
the International Accounting
Standards (IAS) shall not engage
in the loaning of funds to others.
2. Public companies’ subsidiaries
shall set up the ‘“Regulations

Governing Loaning of Funds” in

accordance with the provisions
in the “Regulations Governing
Loaning of Funds and Making
of Endorsements/Guarantees by

Public Companies.” Upon
approval by the company’s
chairman, handling shall be
carried out in accordance with
the established regulations.
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Appendix 6

Flytech Technology Co., Ltd.

Mapping of the “Operational Procedures for Endorsements and Guarantees”
before and after the amendment

Clause Original clause Clauses after amendment Reason for
amendment
Article | Control procedures over subsidiaries in | Control procedures over subsidiaries in | Amendments
20 endorsements/guarantees endorsements/guarantees to subsidiary
All the company’s subsidiaries 1. In addition to the subsidiaries control
whose voting shares of 100% are specified in Paragraph 2, all the | procedures
directly or indirectly held by the company’s subsidiaries required
company and companies whose to prepare consolidated
voting shares of more than 90% are statements in accordance with
directly and indirectly held by the the International Accounting
Company shall not engage in Standards (IAS) shall not engage
endorsements and guarantees. in endorsements and guarantees.
2. Public companies’ subsidiaries
shall set up the “Regulations
Governing Making of
Endorsements/Guarantees” in
accordance with the provisions
in the “Regulations Governing
Loaning of Funds and Making
of Endorsements/Guarantees by
Public Companies.” Upon
approval by the company’s
chairman, handling shall be
carried out in accordance with
the established regulations.
Article | Information disclosure procedure Information disclosure procedure The text in
13 1.  Where the funds loaned by the 1. The Company shall, not later Paragraph 1
Company are up to any one than the 10th day of every contains
among those standards/criteria month, input the balance of mis-posted
enumerated below, the endorsements/guarantees errors. It has
Company shall input the data rendered by the Company and been revised
into the Market Observation its subsidiaries to the Market and corrected.
Post System (MOPS) within two Observation Post System
days after occurrence of the (MOPS).
facts. 2. The following is omitted.
2. The following is omitted.
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Appendix 7

Flytech Technology Co., Ltd.

Mapping of the ‘“‘Procedure for Acquisition and Disposition of Assets’ before
and after the amendment

certified public accounts, attorneys, and

securities underwriters that provide this

Company with appraisal reports, certified

public accountant’s opinions, attorney’s

opinions, or underwriter’s opinions shall
meet the following requirements:

1~3. Omitted

When issuing an appraisal report or

expressing an opinion, the personnel

specified in the preceding paragraph shall
act as follows:

1. Omitted

2. When examining a case, they shall
appropriately plan and execute adequate
working procedures, in order to produce
a conclusion and use the conclusion as
the basis for issuing the report or
opinion. The related working
procedures, data collected, and
conclusion shall be fully and accurately
specified in the case working papers.

3. They shall undertake an item-by-item
evaluation of the comprehensiveness,
accuracy, and reasonableness of the
sources of data used, the parameters, and
the information, as the basis for issuance
of the appraisal report or the opinion.

4. They shall issue a statement attesting to
the professional competence and
independence of the personnel who
prepared the report or opinion, and that
they have evaluated and found that the
information used is reasonable and_
accurate, and that they have complied
with applicable laws and regulations.

certified public accounts, attorneys, and
securities underwriters that provide this
Company with appraisal reports, certified
public accountant’s opinions, attorney’s
opinions, or underwriter’s opinions shall
meet the following requirements:

1~3. Omitted

When issuing an appraisal report or opinion,
the personnel referred to in the preceding

paragraph shall comply with the
self-regulatory rules issued by respective

professional associations and the

following:

1. Omitted

2. When executing a case, they shall
appropriately plan and execute adequate
working procedures, in order to produce
a conclusion and use the conclusion as
the basis for issuing the report or
opinion. The related working
procedures, data collected, and
conclusion shall be fully and accurately
specified in the case working papers.

3. They shall undertake an item-by-item
evaluation of the appropriateness and
reasonableness of the sources of data
used, the parameters, and the
information, as the basis for issuance of
the appraisal report or the opinion.

4. They shall issue a statement attesting to
the professional competence and
independence of the personnel who
prepared the report or opinion, and that
they have evaluated and found that the
information used is appropriate and
reasonable, and that they have complied
with applicable laws and regulations.

Clause Original clause Clauses after amendment Reason for
amendment
Article 4 | Definitions Definitions
1~9. Omitted. 1~9. Omitted.
= . Separate
here-dates back one-yearfromthe day- explanations are
assetisacquired-or-disposed— already found in
Transactions-thathave already been- other articles.
announeed-can-be-exeluded: Revision and
. i i - deletion have
mentioned-hereshall-referto-the- been made in
Company'saudited/anditor-reviewed- conjunction with
{inancial statements-that- were- the
published priorto-aequirinsor public-version
dispesingsthe-assets: regulations.
Article 6 | Professional appraisers and their officers, Professional appraisers and their officers,

The procedures
and
responsibilities to
be complied by
external experts
shall be explicitly
stipulated in
conjunction with
public-version
regulations.

The text has been
amended in
conjunction with
the
public-version
regulations.
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Appendix 7 (continued)

Flytech Technology Co., Ltd.

Mapping of the ‘“‘Procedure for Acquisition and Disposition of Assets’ before
and after the amendment

Clause

Original clause

Clauses after amendment

Reason for
amendment

Article 7

Procedure for acquisition or disposal of real
estate, equipment, or the right-of-use assets
thereof
1. Omitted
2. Procedure for the decision of the
condition for trade and authorized limit
(1) ~ (3) omitted
(4) Where the acquisition or disposition
of assets may be subject to the
approval of the Board under
relevant internal procedures or other
applicable laws, and where
Directors may have adverse
opinions on record or in written
declaration, the Company shall refer
to the Audit Committee. The
Company may have established
seats for Independent Directors, and
shall refer the motion of acquisition
or disposition of assets to the Board
for discussion as required; the
opinions of the Independent
Directors shall be fully considered,
and the opinions of the
Independent Directors in favor of
or against the motions and the
reasons kept as an integral part of
the minutes of meeting on record
of the Board.

Procedure for acquisition or disposal of real
estate, equipment, or the right-of-use assets
thereof
1. Omitted
2. Procedure for the decision of the
condition for trade and authorized limit
(1) ~ (3) omitted
(4) Where the acquisition or disposition
of assets may be subject to the
approval of the Board under
relevant internal procedures or other
applicable laws, and where
Directors may have adverse
opinions on record or in written
declaration, the Company shall refer
to the Audit Committee. After the
company appointed independent
directors, the opinions of the
independent directors should be
fully taken into account at the time
of proposing the “transactions of
acquisition and disposal of assets”
for discussion by the board of
directors. If an independent
director has a dissenting or
qualified opinion, it shall be
stated in the board meeting
minutes.
After the company set up the
Audit Committee, major assets or
derivative commodity
transactions shall be agreed to by
more than 1/2 of all the Audit
Committee members and shall be
resolved by the board of directors
before Article 17 can be

applicable.

Text has been
updated in
conjunction with
the
public-version
regulations.
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Appendix 7 (continued)

Flytech Technology Co., Ltd.

Mapping of the ‘“‘Procedure for Acquisition and Disposition of Assets’ before
and after the amendment

Assets

1. Omitted

2. Procedure for the decision of the

condition for trade and authorized limit
(1) The Company for the acquisition or

disposal of securities shall obtain
prior to the date of event the
underlying company’s most recent
financial statements audited,
attested or reviewed by CPAs as
reference in assessing the
transaction price. In addition, for a
transaction amount exceeding 20%
of the paid-in capital or NTD300
million, a CPA should be contracted
prior to the date of the event to
express an opinion on the
reasonableness of the transaction
price. Fhe-CPA-that needsto-adept
thereportofan-expertshalbhave-it
processed-inaccordance-with-the-
Statement-of AuditinsStandards-
SEAS) No20-published-by-the-

Research-and Development
FEoundatien- This requirement does
not apply, however, to publicly
quoted prices of securities that have
an active market, or where
otherwise provided by regulations
of the Financial Supervisory
Commission.

Assets

1. Omitted

2. Procedure for the decision of the

condition for trade and authorized limit
(1) The Company for the acquisition or

disposal of securities shall obtain
prior to the date of event the
underlying company’s most recent
financial statements audited,
attested or reviewed by CPAs as
reference in assessing the
transaction price. In addition, for a
transaction amount exceeding 20%
of the paid-in capital or NTD300
million, a CPA should be contracted
prior to the date of the event to
express an opinion on the
reasonableness of the transaction
price. This requirement does not
apply, however, to publicly quoted
prices of securities that have an
active market, or where otherwise
provided by regulations of the
Financial Supervisory Commission.

Clause Original clause Clauses after amendment Reason for
amendment
3. Omitted 3. Omitted In conjunction
4. Appraisal report of real estate or 4. Appraisal report of real estate or with the
equipment equipment pUbliC'.V ersion i
(1) ~ (2) omitted (1) ~ (2) omitted regu gtlons ane
(3) Where any one of the following (3) Where any one of the following Article 6
circumstances applies with respect to the circumstances applies with respect to the Amended and
professional appraiser's appraisal results, professional appraiser's appraisal results, updated
unless all the appraisal results for the assets | unless all the appraisal results for the assets | Association
to be acquired are higher than the to be acquired are higher than the self-discipline
transaction amount, or all the appraisal transaction amount, or all the appraisal ls;)pemflcat.lons to
. . e complied by
results for the assets to be disposed of are results for the assets to be disposed of are experts
lower than the transaction amount, a lower than the transaction amount, a presenting their
certified public accountant shall be ergaged- | certified public accountant shall be render a | written opinions,
to-perform-the-appraisalin-aceordance-with- | specific opinion regarding the reason for the | which already
the-provisions-of Statement-of Auditing discrepancy and the appropriateness of the tCO\l;er procetdlérlejs
Standards No—20-published-by-the ROC- i ice: 0 be execule
. transaction price CPAs that preser)llt
. e written opinions,
FEoundation (ARDFE)}-and render a specific the text in the
opinion regarding the reason for the Financial
discrepancy and the appropriateness of the Accounting
transaction price: Standards has
been deleted.
Article 8 | Procedure for Acquisition or Disposition of | Procedure for Acquisition or Disposition of

The reasons for
amendment are
the same as those
of Article 7.
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Appendix 7 (continued)

Flytech Technology Co., Ltd.

Mapping of the ‘“‘Procedure for Acquisition and Disposition of Assets’ before
and after the amendment

of membership card or intangible assets

1.
2.

Omitted

Procedure for the decision of the

condition for trade and authorized limit

(1) Omitted

(2) Where the Company acquires or
disposes of intangible assets or
right-of-use assets thereof or
memberships and the transaction
amount reaches 20 percent or more
of paid-in capital or NT$300
million or more, except in
transactions with a domestic
government agency, the company
shall engage a certified public
accountant prior to the date of
occurrence of the event to render an
opinion on the reasonableness of the
transaction price. Fhe-eertified-
public-accountantshall rendersuch-
fS Jards No—20-published by &
ARBE

of membership card or intangible assets

1.
2.

Omitted

Expert's report on memberships or

intangible assets

(1) Omitted

(2) Where the Company acquires or
disposes of intangible assets or
right-of-use assets thereof or
memberships and the transaction

amount reaches 20 percent or more

of paid-in capital or NT$300
million or more, except in
transactions with a domestic
government agency, the company
shall engage a certified public
accountant prior to the date of

occurrence of the event to render an
opinion on the reasonableness of the

transaction price.

Clause Original clause Clauses after amendment Reason for
amendment
(2) ~ (3) Omitted (2) ~ (3) Omitted Text has been
(4) Where the acquisition or disposition (4) Where the acquisition or disposition | updated in
of assets may be subject to the of assets may be subject to the conjunction with
approval of the Board under approval of the Board under the
relevant internal procedures or other relevant internal procedures or other | public-version
applicable laws, and where applicable laws, and where regulations.
Directors may have adverse Directors may have adverse
opinions on record or in written opinions on record or in written
declaration, the Company shall refer declaration, the Company shall refer
to the Audit Committee. The to the Audit Committee.
Company may have established After the company appointed
seats for Independent Directors, and independent directors, the opinions
shall refer the motion of acquisition of the independent directors should
or disposition of assets to the Board be fully taken into account at the
for discussion as required; the time of proposing the “transactions
opinions of the Independent of acquisition and disposal of
Directors shall be fully considered, assets” for discussion by the board
and the opinions of the of directors. If an independent
Independent Directors in favor of director has a dissenting or
or against the motions and the qualified opinion, it shall be
reasons kept as an integral part of stated in the board meeting
the minutes of meeting on record minutes.
of the Board. After the company set up the
Audit Committee, major assets or
derivative commodity
transactions shall be agreed to by
more than 1/2 of all the Audit
Committee members and shall be
resolved by the board of directors
before Article 17 can be
applicable.
Article 9 | Procedure for the acquisition or disposition |Procedure for the acquisition or disposition

The reasons for
amendment are
the same as those
of Article 7.
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Appendix 7 (continued)

Flytech Technology Co., Ltd.

Mapping of the ‘“‘Procedure for Acquisition and Disposition of Assets’ before
and after the amendment

accordance with Subparagraph (5),
Paragraph 1, Article 14. Also, the
alleged “within one year” meant for the
one year prior to the date of occurrence
excluding the appraisal report issued by
the professional appraiser or the CPA’s
opinions acquired in accordance with
the guidelines.

comply with Subparagraph (5),
Paragraph 1, Article 14. Also, the
alleged “within one year” meant for the
one year prior to the date of occurrence
excluding the appraisal report issued by
the professional appraiser or the CPA’s
opinions acquired in accordance with
the Procedures.

Clause Original clause Clauses after amendment Reason for
amendment
(3) Omitted (3) Omitted Text has been
(4) Where the acquisition or disposition (4) Where the acquisition or disposition | updated in
of assets may be subject to the of assets may be subject to the conjunction with
approval of the Board under approval of the Board under the
relevant internal procedures or other relevant internal procedures or other | public-version
applicable laws, and where applicable laws, and where regulations.
Directors may have adverse Directors may have adverse
opinions on record or in written opinions on record or in written
declaration, the Company shall refer declaration, the Company shall refer
to the Audit Committee. The to the Audit Committee. After the
Company may have established company appointed independent
seats for Independent Directors, and directors, the opinions of the
shall refer the motion of acquisition independent directors should be
or disposition of assets to the Board fully taken into account at the time
for discussion as required; the of proposing the “transactions of
opinions of the Independent acquisition and disposal of assets”
Directors shall be fully considered, for discussion by the board of
and the opinions of the directors. If an independent
Independent Directors in favor of director has a dissenting or
or against the motions and the qualified opinion, it shall be
reasons kept as an integral part of stated in the board meeting
the minutes of meeting on record minutes.
of the Board. After the company set up the
Audit Committee, major assets or
derivative commodity
transactions shall be agreed to by
more than 1/2 of all the Audit
Committee members and shall be
resolved by the board of directors
before Article 17 can be
applicable.
Article | The transactions amount in the first The transactions amount calculated Text
9-1 three clauses should be calculated in from the Article 7 to Article 9 shall amendment

35




Appendix 7 (continued)

Flytech Technology Co., Ltd.

Mapping of the ‘“‘Procedure for Acquisition and Disposition of Assets’ before
and after the amendment

Reason for

Clauses after amendment
amendment

Clause Original clause

Interested Party Transaction Interested Party Transaction
1. Omitted 1. Omitted
2. Assessment and operation procedure 2. Assessment and operation procedure
(1) ~ (6) Omitted (1) ~ (6) Omitted
(7) The restrictions and other important (7) The restrictions and other important

Article 10

stipulations of the transaction.

The calculation of the
aforementioned amount shall
conform to the requirement of
I-(V) in Article 14. Within a
period of one vear as referred to
shall be the period of 1 year from
the day of deed in retrospect. The
portion that has already been
presented to the Board for
resolution for ratification under
This Procedure could be excluded

from the calculation.

The Board of Directors may

authorize the Chairman to grant

preliminary approval, and report to
the nearest Board meeting for
ratification, for the following
transactions between the Company
and its parent company or
subsidiaries, or between its
subsidiaries that wholly own
outstanding stocks or share capital
according to the amount limit, level,
and enforcement unit set forth in the

Company’s “Authority Matrix,” and

the transaction processes prescribed

under the policy of the internal
control system.

1. Acquire or dispose of equipment
or the right-of-use assets that are
for business use.

2. Acquire or dispose of real
property or the right-of-use
assets that are for business use.

Where the position of independent

director has been created in

accordance with the provisions of
the Act, when reported to the Board
for discussion in accordance with
previous paragraph, it should fully
consider the views of the
independent directors. The
objections or reservations of
independent directors, if any, should
be stated in the minutes of the

Board meeting.

stipulations of the transaction.

The Board of Directors may

authorize the Chairman to grant

preliminary approval, and report to
the nearest Board meeting for
ratification, for the following
transactions between the Company
and its parent company or
subsidiaries, or between its
subsidiaries that wholly own
outstanding stocks or share capital
according to the amount limit, level,
and enforcement unit set forth in the

Company’s “Authority Matrix,” and

the transaction processes prescribed

under the policy of the internal
control system.

1. Acquire or dispose of equipment
or the right-of-use assets that are
for business use.

2. Acquire or dispose of real
property or the right-of-use
assets that are for business use.

Where the position of independent

director has been created in

accordance with the regulations,
when reported to the Board for
discussion in accordance with
preceding paragraph, it should fully
consider the views of the
independent directors. The
objections or reservations of
independent directors, if any, should
be stated in the minutes of the

Board meeting.

Provided the Audit Committee

has been set up, matters to be

acknowledged by the Audit

Commiittee shall be agreed by

more than 1/2 of all the Audit

Committee members and shall be

resolved by the board of directors

before the provisions in Article 17

shall be applicable.

In conjunction
with the
public-version
regulations,
Paragraph 3 and
Paragraph 5 of
the existing
article have been
moved to
Paragraph 2 and
Paragraph 4 of
the amended
article.

Text amendment

Text in
conjunction with
the
public-version
regulations has
been updated.
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Appendix 7 (continued)

Flytech Technology Co., Ltd.

Mapping of the ‘“‘Procedure for Acquisition and Disposition of Assets’ before
and after the amendment

Clause

Original clause

Clauses after amendment

Reason for
amendment

When the Company or the
Company’s subsidiary that is not
itself a public company in Taiwan
has conducted any transactions as
specified in Paragraph 1 for a

transaction amount exceeding
10% of the Public Companies’

total assets, the Company shall
have the information as stated in
Paragraph 1 submitted to the
shareholder meeting for approval
before having the transaction
contract signed and payment
made. Except the transactions
between the Company and the
parent company, subsidiaries or
among the subsidiaries.

The calculation of the
aforementioned amount shall
conform to the requirement of
Subparagraphs (5), Paragraph 1
of Article 14. Within a period of
one year as referred to shall be
the period of 1 year from the day_
of deed in retrospect. The portion
that has already been presented to
the shareholders meeting, Board
of Directors for resolution for
ratification under This Procedure
could be excluded from the

Article 10 | 3.

ey
&)
1.
2.

Evaluation on reasonable cost of
transactions

~ (4) Omitted

Omitted

Where an audit committee has been
established in accordance with the
provisions of the Act, the preceding
part of this subparagraph shall apply
mutatis mutandis to the independent
director members of the audit
committee.

Paragraph 5 The
inclusion and
submission of the
calculation of
corrected trading
amounts to the
shareholders
meeting for
approval has been
updated in the
public-version
regulations.

The existing
article has been
moved to the last
paragraph.

Evaluation on reasonable cost of
transactions
(1) ~ (4) Omitted

&)
1.

Omitted

2. Where an audit committee has been

established in accordance with the
regulations, the preceding part of this
subparagraph shall apply mutatis
mutandis to the independent director
members of the audit committee.

Text amendment
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Appendix 7 (continued)

Flytech Technology Co., Ltd.

Mapping of the ‘“‘Procedure for Acquisition and Disposition of Assets’ before
and after the amendment

Clause

Original clause

Clauses after amendment

Reason for
amendment

Article 14

Information disclosure procedure
1. Mandatory announcements and
reporting standards
(1) ~ (6) Omitted

Information disclosure procedure

1. Mandatory announcements and reporting
standards
(1) ~ (6) Omitted

(7) Where an asset transaction other

(7) Where an asset transaction other

than any of those referred to in the
preceding six subparagraphs, a
disposal of receivables by a
financial institution, or an
investment in the mainland China
area reaches 20 percent or more of
paid-in capital or NT$300 million.

than any of those referred to in the
preceding six subparagraphs, a
disposal of receivables by a
financial institution, or an
investment in the mainland China
area reaches 20 percent or more of
paid-in capital or NT$300 million.

except for the following
circumstances:

1.

2.

Trading of domestic government
bonds.

Where done by professional
investors—securities trading on
securities exchanges or OTC
markets, or subscription of
ordinary corporate bonds or
general bank debentures without
equity characteristics (excluding
subordinated debt) that are
offered and issued in the
primary market, or subscription
or redemption of securities
investment trust funds or futures
trust funds, or subscription by a
securities firm of securities as
necessitated by its undertaking
business or as an advisory
recommending securities firm
for an emerging stock company,
in accordance with the rules of
the Taipei Exchange.

except for the following
circumstances:

1.

2.

Trading of domestic government
bonds or foreign government
bonds with a credit rating not
below the sovereignty rating of
our government.

Where done by professional
investors—securities trading on
securities exchanges or OTC
markets, or subscription of
foreign government bonds,
ordinary corporate bonds or
general bank debentures without
equity characteristics (excluding
subordinated debt) that are
offered and issued in the primary
market, or subscription or_
redemption of securities
investment trust funds or
redemption of securities
investment trust funds or futures
trust funds, or subscription by a
securities firm of securities as
necessitated by its undertaking
business or as an advisory
recommending securities firm
for an emerging stock company,
in accordance with the rules of
the Taipei Exchange.

In conjunction
with the
public-version
regulations,
relaxed foreign
bonds whose
trading bond
issue rating is no
lower than
Taiwan’s
sovereign rating
shall be exempted
from
announcement
and declaration
handling.
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Appendix 7 (continued)

Flytech Technology Co., Ltd.

Mapping of the ‘“‘Procedure for Acquisition and Disposition of Assets’ before
and after the amendment

Disposal of Assets” of the Company
shall be referred to the Audit Committee
for consent and the Board for
resolution, and be reported to the
Shareholders Assembly for ratification
before coming into force. The same
procedure is applicable to any
amendment thereto. Where Directors
may have adverse opinions on record or
in written declaration, the Company
shall refer to the Audit Committee.

The Company may have established
seats for Independent Directors, and
shall fully consider the opinions of the
Independent Directors in the discussion
of the “Procedure for Acquisition or
Disposition of Assets” presented to the
Board, and keep the opinions in favor
of or against the motions and the
reasons as an integral part of the
minutes of meeting on record of the

Disposal of Assets” of the Company
shall be referred to the Audit Committee
for consent and the Board for
resolution, and be reported to the
Shareholders Assembly for ratification
before coming into force. The same
procedure is applicable to any
amendment thereto. Where Directors
may have adverse opinions on record or
in written declaration, the Company
shall refer to the Audit Committee.
After the company appointed
independent directors, the opinions of
the independent directors should be
fully taken into account at the time of
proposing the “Regulations Governing
the Acquisition and Disposal of Assets
by Public Companies” for discussion by
the board of directors. If an_
independent director has a dissenting
or qualified opinion, it shall be stated

Board.

in the board meeting minutes.
Where an audit committee has been
established, when the procedures for
the acquisition and disposal of assets
are adopted or amended they shall be
approved by more than half of all
audit committee members and
submitted to the board of directors
for a resolution.

If approval of one-half or more of all
audit committee members as required
in the preceding paragraph is not
obtained, the procedures may be
implemented if approved by
two-thirds or more of all directors,
and the resolution of the audit
committee shall be recorded in the
minutes of the board of directors
meeting.

The terms ''all audit committee
members'' in paragraph 3 and '"all
directors'' in the preceding
paragraph shall be counted as the
actual number of persons currently
holding those positions.

. Reason for
Clause Original clause Clauses after amendment
amendment
Article |Implementation and amendment Implementation and amendment
17 The “Procedures for the Acquisition or | The “Procedures for the Acquisition or

The articles
have been
amended in
conjunction
with the
public-version
regulations.

39




Appendix 8

Article 1:

Article 2:

Article 3:

Article 4:

Flytech Technology Co., Ltd.
Company Corporate Charter

Chapter 1 General Principles

The Company is duly incorporated in accordance with the Company Act bearing the

title of Flytech Technology Company Limited.

(The name in Chinese is f#E FLH K> F T2 )

The Company's business operation is as follows:

)
2)
3)
“4)
®)
(6)
(7)

®)

)

(10)
(11)
(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)
(20)
1)

CCO01110 Computers and Computing Peripheral Equipment Manufacturing
CC01060 Wired Communication Equipment and Apparatus Manufacturing
CCO01070 Telecommunication Equipment and Apparatus Manufacturing
CCO01080 Electronic Parts and Components Manufacturing

CCO01030 Electric Appliance and Audiovisual Electric Products Manufacturing
CCO01120 Data Storage Media Manufacturing and Duplicating

CCO1101 Restrained Telecom Radio Frequency Equipment and Materials
Manufacturing

CEO01030 Photographic and Optical Equipment Manufacturing

F113050 Wholesale of Computing and Business Machinery Equipment
F116010 Wholesale of Photographic Equipment

F118010 Wholesale of Computer Software

F119010 Wholesale of Electronic Materials

F213030 Retail sale of Computing and Business Machinery Equipment
F218010 Retail Sale of Computer Software

F216010 Retail Sale of Photographic Equipment

1301010 Software Design Services

1301020 Data Processing Services

1301030 Digital Information Supply Services

1501010 Product Designing

E605010 Computing Equipment Installation Construction

7799999 All business items that are not prohibited or restricted by law, except

those that are subject to special approval.

The Company is headquartered in Taipei City and may establish branches at home and

abroad at the resolution of the Board and the approval of the competent authority

where necessary.

The Company may act as a guarantor in favor of a third party as dictated by business

operation.
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Article 5:

Article 6:

Article 7:

Article 8:

Article 9:

Article 10:

Article 11:

Article 12:

Article 13:

The total investment of the Company is not governed by the limit of total investment

under the Company Act.

Public announcements of the Company shall be duly made in accordance with Article
28 of The Company Act.

Chapter 2 Share capital
The Company has stated capital of NT$2.2 billion evenly split up into 220,000,000
shares (including 5,000,000 shares reserved for ESO, which may be issued in tranches)
at NT$10/share. These shares will be offered by the Board in tranches under
authorization.

The Company’s shares are ordered with the signature or seal of company’s director
affixed for lawful issuance.
The Company is not required to prepare a hard copy of share certificates but shall

register with the central depository of securities.

No share transfer is allowed in the period of 60 days prior to a regular session of the
Shareholders’ Meeting and 30 days prior to a special session of the Shareholders’

Meeting, or, 5 days prior to the dividend day or day for the payment of other benefits.

Unless the law provides otherwise, the Company shall duly observe the ‘“Regulations
Governing the Administration of Shareholder Services of Public Companies” in the

administration of shareholders’ affairs.

Chapter 3 Shareholders Meetings
The Shareholders’ Meeting convenes in regular sessions and special sessions. Regular
sessions will be held within 6 months after the end of the fiscal year. Special sessions

will be called for under law where necessary.

If a particular shareholder cannot attend a session of the Shareholders’ Meeting, such
shareholder may appoint a proxy to attend the session by using the power of attorney
prepared by the Company specifying the scope of authorization, and affix the
authorized signature/seal to the power of attorney. Unless the Company Act provides
otherwise, the appointment of a proxy to attend the session of the Shareholders
Assembly shall be governed by the “Regulations Governing the Use of Proxies for
Attendance at Shareholder Meetings of Public Companies”.

Unless the law provides otherwise, shareholders are entitled to 1 vote per holding of

each share.
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Article 14:

Article 14-1:

Article 15:

Article 15-1:

Article 16:

Article 17:

Article 18:

Article 18-1:

Except otherwise regulated by The Company Act, a shareholders meeting resolution is
passed when more than half of all outstanding shares are represented in the meeting,

and is approved by more than half of all voting rights represented during the meeting.

The resolutions reached in the shareholders’ meeting must be documented in the
minutes of meeting for the signature or seal of the Chairman. The minutes of meeting
must be distributed to the shareholders in 20 days. The distribution can be made by

way of public announcement.

Chapter 4 Directors and Audit Committee

The Company established 7 seats of Directors who will be elected by the Shareholders
Assembly under the nomination system. Each Director has a tenure of 3 years in office
and may assume a second term of office if reelected. The Company shall take
professional liability insurance for the protection of the Directors within their term of
office for the protection of Directors in performing their professed duties.

Of the aforementioned seats of Directors, at least 3 shall be reserved for Independent
Directors. The seats for Independent Directors shall not fall below 1/5 of all the seats
of Directors. Independent Directors shall be elected under a nomination system. The
qualification, nomination and other regulations related to Independent Directors shall

be governed by applicable legal rules of the competent authority of securities.

The Company established the Audit Committee in accordance with the Securities and
Exchange Act. All members of the committee are Independent Directors. The function
of the Audit Committee and its members and related matters shall be governed by

applicable legal rules of the competent authority of securities.

The Directors shall be organized into the Board of Directors. A Chairman shall be
elected among the Directors in a session attended by at least 2/3 of the Directors and a
simple majority of the Directors in session and may elect one Vice Chairman in the
same manner. The Chairman is the deputy agent of the Company.

The proposal resolutions reached in the board meeting, unless otherwise provided in
the Company Act, should be with the attendance of a majority of the directors and the

consent of a majority of the directors presented.

In the absence of the Chairman, the use of a proxy shall be governed by Article 208 or
Article 205 of the Company Act. If the Board of Directors meeting proceeds by way of
video conferencing, those who participate in the meeting using video conferencing are

considered to have attended the meeting in person.

The convention of a Board of Directors meeting must be advised to all Directors with

detailed agenda at least 7 days in advance. However, meetings can be held in shorter
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Article 19:

Article 20:

Article 21:

Article 22:

Article 23:

Article 23-1:

notices in case of emergency. The notice of meeting of the Board may be served via

E-mail or fax in lieu of writing.

Directors shall attend the session of the Board in person. If a particular Director cannot
attend a session in person, such Director may appoint a proxy in writing to attend the
session with full power of attorney. Each Director may act as the proxy of only one

other Director.

Remuneration to the Directors shall be unaffected by the profit position of the
Company. The Board is authorized to grant remuneration to the Directors in
commensuration with their participation in the operation of the Company and the
contribution value to the Company with reference to industry level. Remuneration

shall be effected pursuant to Article 23 if there is a profit.

Chapter 5 Manager
The Company employs Manager; the appointment, dismissal, and remuneration of

whom shall comply with Article 29 of The Company Act.

Chapter 6 Accounting
At the end of each fiscal year, the Board shall prepare the following statements and
reports and present them to the Shareholders’ Meeting for ratification.
(1) Business Report
(2) Financial Statements

(3) Earnings distribution or loss reimbursement proposal.

The Company shall appropriate 3%~15% as remuneration to employees and no more
than 3% as remuneration to Directors from its earnings of the year, if applicable,
subject to the special procedure of the Board in resolution, and report to the
Shareholders’ Meeting for ratification.

Remuneration to employees may be paid in cash or stock. The recipients include the
employees of subsidiaries meeting specific conditions. However, when the company
still has accumulated losses, an amount equivalent to the loss should be reserved for

making up the loss.

The Company shall appropriate its earnings, if applicable, for payment of income tax,
followed by the write-off of loss carried forward, and 10% as legal reserve. Where
necessary and as required by law, the Company shall also appropriate a special reserve.
If there is still a balance, pool up with the undistributed income accumulated in
previous years for distribution at the proposal of the Board subject to the resolution of
the Shareholders’ Meeting. The amount of distribution shall not fall below 60% of

write-off of loss carried forward, appropriation of legal reserve, and special reserve
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Article 24:

Article 25:

from the earnings.

The Company takes into account equilibrium and stability in making its dividend
policy, and in conjunction with the specific nature of the overall environment and the
development of the industry with consideration of long-term financial planning and
satisfaction of cash flow needs of the shareholders. Likewise, cash dividend shall not
fall below 10% of the total cash dividend and stock dividend resolved to distribute in
the year.

Chapter 7 Appendix
Any matters that are not addressed in the Company Corporate Charter (Articles of
Incorporation) shall be governed by The Company Act.

The Company Corporate Charter (Articles of Incorporation) was established on July 6,
1984.

The 1st amendment was implemented on July 25, 1984.

The 2nd amendment was implemented on April 16, 1985.
The 3rd amendment was implemented on December 4, 1985.
The 4th amendment was implemented on July 30, 1987.

The 5th amendment was implemented on April 11, 1988.

The 6th amendment was implemented on December 24, 1990.
The 7th amendment was implemented on December 31, 1999.
The 8th amendment was implemented on May 4, 2000.

The 9th amendment was implemented on August 31, 2000.
The 10th amendment was implemented on April 10, 2001.
The 11th amendment was implemented on May 18, 2002.
The 12th amendment was implemented on May 18, 2004.
The 13th amendment was implemented on May 18, 2004.
The 14th amendment was implemented on June 14, 2006.
The 15th amendment was implemented on June 15, 2007.
The 16th amendment was implemented on June 16, 2009.
The 17th amendment was implemented on June 15, 2010.
The 18th amendment was implemented on June 9, 2011.

The 19th amendment was implemented on June 15, 2012.
The 20th amendment was implemented on June 11, 2014.
The 21th amendment was implemented on June 8, 2016.

The 22th amendment was implemented on June 8, 2017.

The 23th amendment was implemented on June 8, 2018.

The 24th amendment was implemented on June 10, 2020.

The 25th amendment was implemented on July 7, 2021.
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Appendix 9

Article 1:

Article 2:

Article 3:

Flytech Technology Co., Ltd.

Rules of Procedure for Shareholder Meetings

This Procedure is instituted in accordance with the Corporate Governance Best
Practice Principles for TWSE/GTSM-listed Companies for the establishment of a

viable corporate governance system under the Shareholders’ Meeting, vitalization of

the monitoring function and strengthening the function of management.

Unless otherwise specified by other applicable laws or the Articles of Incorporation of

the Company, the parliamentary procedure of the Shareholders’ Meeting of the

Company shall be governed by This Procedure.

Calling for the session of the Shareholders’ Meeting and notice of session

1.

The Board shall call for the session unless otherwise specified in other applicable
laws.

The Company shall have the Annual Meeting of Shareholders notice, proxy and
the proposal and information on admission, discussions and directors election and
dismissal compiled into electronic files and uploaded to the MOPS 30 days prior
to the annual meeting of shareholders or 15 days prior to the extraordinary
meeting of shareholders. Also, the Annual Meeting Handbook and the
supplementary information are compiled into electronic files and uploaded to the
MOPS 21 days prior to the Annual Meeting of Shareholders or 15 days prior to
the extraordinary meeting of shareholders. The Annual Meeting Handbooks and
the supplementary information are made available to shareholders 15 days prior
to the annual meeting of shareholders; also, on display at the Company’s and its
Stock Agent’s and distributed to shareholders at the meeting place.

The notice and announcement shall include information on the reason for the
session, and may be delivered via electronic means at the consent of the
addressees.

The election or dismissal of directors, amendments to the Company Corporate
Charter (Articles of Incorporation), capital reduction, application for delisting,
permission of competition by directors, converting earnings to capital gains,
converting reserve to capital gains, dissolution, merger, division or the Company
Act, and the Stock Exchange Act shall be stated in the reasons and the material
information for convening the meeting not in the motion.

Shareholders holding more than 1% of the outstanding shares issued by the
Company may propose motions with the Company in the regular session.
However, it is limited to one proposal and the more than one proposals presented

will not be discussed in the meeting. However, the Board of Directors may

45



Article 4:

Article 5:

include any shareholder’s motion suggesting the promotion of public welfare or
performance of social responsibility by the company.

If any of the motions presented by shareholders are required for exclusion as
motions in the agenda pursuant to Article 172-1 of the Company Act, the Board
may exclude the motions from the agenda.

The Company shall allow at least 10 days for announcement of acceptance of
motions presented by shareholders, submission in writing or by electronic means,
the status of the motions and the processing period prior to the period during
which transaction of shares is prohibited before session of the Shareholders’
Meeting.

Each motion shall be limited to 300 words, or it will not be considered for listing
as a motion in the agenda. Shareholders who present motions shall attend the
session in person or appoint a proxy to attend the session and engage in the
discussion on the motions.

The result of handling the motions shall be made known to the shareholders who
presented the motions prior to the notification day of the session of Shareholders’
Meeting, and list the motions conforming to the requirements of this article on the
notice of session. The board of directors is to give the reason why the

shareholder's proposal is not included for discussion in shareholders’ meeting.

Shareholders may use the power of attorney prepared by the Company to appoint a

proxy to attend each session of the Shareholders Assembly by specifying the scope of

authorization.

1.

Each shareholder may issue one power of attorney to appoint only 1 proxy. The
power of attorney shall be delivered to the Company 5 days prior to the session of
the Shareholders’ Meeting. In case of repeated authorization, the authorization
which comes first shall be served. However, exception is granted if the
shareholder issues a proper declaration to withdraw the previous proxy
arrangement.

If a power of attorney was delivered to the Company and the shareholder
concerned desires to attend the session, such shareholder shall notify the
Company in writing to revoke the power of attorney previously undertaken no
later than 2 days before the session of the Shareholders’ Meeting, or it shall be

deemed the presence and the vote of the shareholder in the session is represented

by proxy.

The principle of choosing the place and time for the sessions of the Shareholders’

Meeting.

The shareholders meeting must be held at a location that is suitable and
convenient for shareholders to attend. The meeting must not commence anytime

earlier than 9AM or later than 3PM. Independent Directors' opinions must be
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Article 6:

Article 7:

Article 8:

fully taken into consideration when deciding the time and venue of the meeting.

Preparation of sign-in registry and related documents

1.

The Company shall prepare a sign-in registry for the shareholders and the proxies
(hereinafter collectively known as “shareholders™) to sign-in for attendance, or,
the shareholders who are present shall surrender their sign-in card in lieu of
sign-in.

The Company shall have the Agenda Handbook, annual reports, attendance card,
statement slip, ballots, and other meeting materials delivered to the shareholders
presented; also, the ballot will be distributed to the directors for the election of
directors, if any.

Shareholders shall attend the session of the Shareholders’ Meeting with the
attendance card, sign-in card, or other certification documents. Proxies shall
present the power of attorney of their principals and their personal identification
document for confirmation.

Where the shareholders may be government entities or institutions, the number of
representatives to the session may be more than 1 person. The number of legal

person entrusted to attend the shareholders’ meeting is limited to 1 person.

The chairman and observers of the Shareholders’ Meeting

1.

If the convention of the Shareholders’ Meeting is called by the Board, the
Chairman of the Board shall preside over the session. In the absence of the
Chairman, or the Chairman cannot perform its professed duties, the Vice
Chairman shall act on behalf of and in the name of the Chairman. If there is no
Vice Chairman, or in the absence of the Vice Chairman, or the Vice Chairman
cannot perform the professed duties, the Chairman shall appoint one Executive
Director to act as the proxy for the Chairman to preside over the session. If there
is no Executive Director, the Chairman shall appoint a particular Director to act
on behalf of and in the name of the Chairman. If not, the Executive Directors or
Directors shall nominate one among themselves to preside over the session.

At least half of the Directors shall be present in a session of the Shareholders’
Meeting called by the Board.

Where the session of the Shareholders’ Meeting may be called by a third party
other than the Board, the person who called for the session shall act as the
chairman. If there are 2 persons or more called for the session, they should
nominate one among themselves to preside over the session.

The Company may appoint the lawyers, certified public accountants being
retained or related persons to attend the session of the Shareholders’ Meeting as

observers.

The session shall be tracked by voice recording or videotaping.

47



Article 9:

Article 10:

The Company should have the entire meeting of shareholders taped in audio or video

recording and stored for at least one year. However, if a shareholder makes a litigious

claim against The Company according to Article 189 of The Company Act, the above

mentioned documents must be retained until the end of the litigation.

The attendance to the session of the Shareholders’ Meeting shall be based on the

quantity of outstanding shares being represented. The number of shares represented

during the meeting is calculated based on the amount registered in the attendance log

or the attendance cards collected, plus the amount of shares whose voting rights are

exercised through proxy forms or electronic methods.

1.

The Chairman shall announce the commencement of the session when the time
has come, at the same time, relevant information such as the number of
non-voting rights and the number of shares present will be announced. If the
shareholders present in the meeting represent less than half of the outstanding
shares, the Chairman shall announce the postponement of the meeting, but the
time for postponement shall not be longer than one hour, and only two instances
for 4 postponement are allowed. The Chairman may announce the meeting is
adjourned if there remain insufficient shareholders who represent 1/3 of
shareholding to attend the meeting after two meetings postponed.

If the number of shareholders who are present after two instances of postponement
represent more than 1/3 of the outstanding shares, the Company may make
provisional division pursuant to Paragraph 1, Article 175 of the Company Act and
notify the shareholders with the provisional decision for another round of the
session to be held within 1 month thereafter.

If the shareholders who are present in the session before its adjournment represent
more than half of the outstanding shares, the Chairman may refer the provision

decision to a new round of balloting pursuant to Article 174 of the Company Act.

Discussion of the motions

1.

If the Board calls for the session of the Shareholders” Meeting, it shall prepare the
agenda. Voting on each motion (including extempore motion and amendment to
original motions) is required. The meeting shall unfold in accordance with the
agenda. The agenda cannot be changed unless the Shareholders Meeting resolved
otherwise.

Where the session of the Shareholders’ Meeting may be called by third parties
other than the Board, the aforementioned rules shall stand.

Before the end of the discussion of motions on the agenda as stated in previous 2
paragraphs (including extemporary motions), the Chairman shall not announce
for the adjournment of the session unless the Shareholders’ Meeting resolved
otherwise. If the Chairman acts in defiance of the parliamentary rules and thereby

announces the adjournment of the session, other members of the Board shall take
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Article 11:

Article 12:

immediate action to assist the shareholders in session to keep the session in order.
Accordingly, the shareholders in session shall nominate another person to act as
the chairman to continue the session by a simple majority.

The Chairman shall provide the opportunity for the description and discussions of
the motions and the amendment or extemporary motions proposed by the
shareholders and conclude the discussion and proceed to balloting at a point

where discussion is deemed sufficient and arrange adequate voting time.

Expression of opinions by shareholders

1.

Shareholders shall put down the summary of the speech on the slip provided, the
account number (or attendance pass number), and account title. The Chairman
shall arrange the priority for the forum.

Shareholders in session who just submitted the message slip but did not deliver
the speech shall be deemed to have no opinion expressed. If the shareholder's
actual comments differ from those stated in the Speak Request Form, the actual
comments shall prevail.

Each shareholder may have the floor for delivery of the speech on the same
motion once only, and may take the floor twice only at the approval of the
Chairman. Only 5 minutes is allowed for each speech. If the content of the speech
defies the parliamentary rules or deviates from the motion, the Chairman shall
interrupt the speech.

If a particular shareholder is presenting a speech, other shareholders shall not
interfere unless under the consent of the Chairman or the shareholder who is
presenting the speech, or the Chairman shall stop any interference or interruption.
If a particular institutional shareholder appointed more than 2 representatives to
the session, only 1 person may take the floor for delivery of speech on the same
motion.

After a particular shareholder has delivered a speech, the Chairman shall respond

to any query or appoint designated persons to respond to the queries.

The calculation of shares for voting and the system of recusal

1.

The votes to be cast by shareholders shall be taken on the basis of the number of
shares represented.

In balloting, shareholders holding the shares without voting rights are excluded
for the total outstanding shares bearing voting rights.

For motions that may involve the interest of particular shareholders or affect the
interest of the Company, the shareholders concerned shall recuse from the
balloting on these motions. Likewise, these shareholders shall not appoint proxies
to participate in balloting.

The aforementioned quantity of shares not permitted for voting are excluded from

the total number of voting shares of the shareholders.
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Article 13:

1.

If a particular party who has been appointed by 2 or more shareholders as proxy
at the same time, the votes so cast under authorization shall not exceed 3% of the
total voting shares, and the number of votes in excess of this limit will not be
counted unless such party is a trust firm or a share registration agent approved by

the competent authority of securities.

Shareholders of the Company are entitled to 1 vote for each share in holding
unless otherwise specified by law.

Shareholders to exercise their voting rights in writing or by electronic means in
the Shareholders’ Meeting, and the methods of which shall be inscribed in the
notice of Shareholders’ Meeting. Shareholders who have voted in writing or using
the electronic method are considered to have attended the shareholders meeting in
person. However, they waive their rights to participate in any questions and
motions or revisions to the original agendas that may arise during the
shareholders meeting; it is therefore advisable that the Company avoid the
submission of extraordinary motions and amendments to original proposals.

The expression of votes by correspondence or electronic means as mentioned in
the previous paragraph shall be delivered to the office of the Company 5 days
prior to the scheduled date of the session. If there are repetitions in the expression
of intent, the initial expression shall stand. However, exception is granted if the
shareholder issues a proper declaration to withdraw the previous vote.

If a particular shareholder desires to attend the session of the Shareholders’
Meeting after casting the vote by correspondence or electronic means, it shall
revoke the previous expression of intent in voting in the same means as casting
the votes no later than 2 days prior to the scheduled date of the session, or the
votes cast by correspondence or electronic means shall be valid. If the
shareholder has exercised written or electronic votes, and at the same time
delegated a proxy to attend the shareholders meeting, then the voting decision
exercised by the proxy shall prevail.

The Shareholders Assembly shall make decisions in a session with the presence
of shareholders representing more than half of the outstanding shares and the
consent by a simple majority of the shareholders in the session unless the
Company Act or other applicable laws specify otherwise.

If there is an amendment to or a substitute of a particular motion, the Chairman
sets the priority for decision as the original motion. If any of the
amendment/substitute or original motion has been passed, it shall be deemed the
resolution of the motion and no further polling is required.

The Chairman shall appoint scrutineers and polling clerks in witnessing and
monitoring the balloting on the motions. Scrutineers must also be shareholders.
The balloting shall be carried out at the venue of the Shareholders’ Meeting, and

the result shall be announced on the scene and tracked on record.
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Article 14:

Article 15:

Article 16:

Article 17:

Points of election

1.

An election of Directors and Supervisors may be held in a session of the
Shareholders’ Meeting, shall proceed in accordance the rules and regulations of
the Company, and the election result shall be announced on the scene, including
the elected directors and the weighted votes casted, and the unelected directors
and the weighted votes casted

The ballots cast in the aforementioned election shall be sealed and signed by the
scrutineers with the affixing of their signatures for keeping at least 1 year.
However, if a shareholder makes a litigious claim against The Company
according to Article 189 of The Company Act, the above mentioned documents

must be retained until the end of the litigation.

The resolutions of the Shareholders’ Meeting shall be kept as minutes of the
meeting on record, affixed with the authorized signature/seal of the Chairman,
and released to the shareholders within 20 days after the session. The
preparation and distribution of the minutes of shareholders’ meeting can be
processed electronically.

The aforementioned minutes of the meeting on record may be circulated by
announcement.

The minutes of the meeting on record shall contain details of the year, month, day
of the session, the name of the chairman, the means of resolution, the summary of
parliamentary process and voting results (including the weighted votes), of the
meeting. If any election of directors is carried out, the minutes should specify the
votes cast by each candidate. It shall be kept perpetually within the perpetuity of
the Company.

Announcement

1.

The Company shall keep track on and compile the statistical data on the quantity
of shares represented through assignment or represented by proxies in the
required format on the day of the session, and disclose them explicitly on the
scene of the meeting.

Where some of the motions for resolutions may contain significant information
under law or the requirements of the competent authority, the Company shall

transmit such information to MOPS by designated deadline.

The order of the meeting venue

1.

The administrative staff of the Shareholders’ Meeting shall wear arm badges or
ID badges.
The Chairman shall command the prefect team or security guards to keep the

order of the meeting venue. While maintaining order in the meeting, all
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Article 18:

Article 19:

picketers or security staffs must wear arm badges which identify their roles as
"Staft".

The venue may be equipped with loud speaker systems for the shareholders. The
Chairman shall stop any shareholder using other forms of loud speakers in the
expression of opinion at the meeting venue.

Shareholders who defy the parliamentary procedure and interrupt the procedure
of the session, and insubordinate to the instruction of the Chairman, the Chairman
shall command the prefect team or the security guards to escort the shareholders

concerned to vacate from the venue.

Recess, resumption of the session

1.

The Chairman may announce for recess in the course of the session. In the event
of force majeure, the Chairman may announce for a suspension of the session and
announce the time for resuming the session.

If the meeting venue is no longer available before the conclusion of the agenda
(including the extemporary motions), the Shareholders’ Meeting shall resolve to
seek another place as the venue to continue the session.

The Shareholders’ Meeting may resolve to postpone or continue the session
within 5 days pursuant to Article 182 of the Company Act.

This Procedure shall be subject to the approval of the Shareholders’ Meeting before

coming into force. The same procedure is applicable to any amendment thereto.
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Appendix 10

Schedule of Director Shareholding

1. Directors minimum shareholding and the shareholdings listed in the registry of shareholders:

Shareholdi istered in th

Title Shareholdings are f) 1ngs fegistered in the
registry of shareholders
Director 8,583,740 28,441,728

2. Directors shareholding list:

Title Shareholdings registered in
i
the registry of shareholders | 1NOt€
Chairman Lam, Tai Seng 16,423,263
Director Wang, Wei Wei 11,040,443
Yi Hua Investment Limited
Director ) 78,022
Representative : Chuo, Chun-Hung
. Flytech foundation
Director ) ) 900,000
Representative : Shyu, Jia-Horng
Independent . 0
. Hsieh, Han Chang
director
Independent ] o 0
) Liang, Wei Ming
director
Independent o 0
. Chiu, Yi-Chia
director

Book closure day: April 10, 2022
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